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Global Markets 

Asian shares were subdued on Wednesday and the dollar hovered around a five-week peak as 
investors remained risk averse, with the U.S. debt ceiling talks and a mixed set of economic data 
weighing on sentiment.  

MSCI's broadest index of Asia-Pacific shares outside Japan was 0.20% lower, while Australia's 
S&P/ASX 200 index was down 0.56%. The Shanghai Composite Index and Hong Kong's Hang Seng 
Index eased 0.4%, dragged by China data showing a wobbly post-COVID recovery. 

Japan's Nikkei, however, spiked 0.68% higher, scaling above 30,000 for the first time since 
September, 2021.  

Democratic President Joe Biden and top congressional Republican Kevin McCarthy edged closer to a 
deal to avoid a looming U.S. debt default Tuesday. 

The Daily Brief 



After an hour of talks, McCarthy, the speaker of the House of Representatives, told reporters the 
two sides remained far apart on an agreement to lift the debt ceiling.  

But he said, "It is possible to get a deal by the end of the week. It's not that difficult to get to an 
agreement." 

Without an agreement, in about two weeks, the government might not be able to pay its bills, with 
economists fearing the country will likely slide into a recession. 

As the deadline approaches, "one thing investors can be certain of is that more uncertainty lies 
ahead", said Saira Malik, chief investment officer at Nuveen. Malik expects further volatility across 
equity and fixed income markets until there is greater clarity on the outcome of the negotiations.  

"The most likely scenario is a resolution, perhaps at the eleventh hour, enabling the federal 
government to meet its obligations." 

U.S. stock indexes closed down overnight, hamstrung by dour forecast from Home Depot and April 
U.S. retail sales data that underscored softer consumer spending.  

The main macro focus is on the U.S. retail sales figures, ING economists said. "These actually came in 
on the lower end of expectations though the news was mixed, with a lower headline but higher core 
sales figures muddying the message." 

Recent economic data indicates slowing in the U.S. economy following a string of rate hikes by the 
Federal Reserve to fight high inflation. Markets are pricing the Fed to cut rates towards the end of 
the year, according to CME FedWatch tool, but some Fed officials have stuck to a hawkish rhetoric.  

Atlanta Fed president Raphael Bostic said that the Fed will need to stay "super strong" in fighting 
inflation even if the unemployment rate starts to rise later in the year, while Chicago Federal 
Reserve President Austan Goolsbee said it was premature to be discussing interest rate cuts. 

Meanwhile, the dollar index, which measures the U.S. currency against six rivals, rose 0.01% to 
102.61, inching closer to the five-week high of 102.75 it touched on Monday. 

The Japanese yen weakened 0.05% to 136.47 per dollar, while Sterling was last trading at $1.248, 
down 0.04% on the day.  

U.S. crude fell 0.31% to $70.64 per barrel and Brent was at $74.69, down 0.29% on the day, as a 
surprise rise in U.S. crude inventories stoked demand concerns on the heels of weaker-than-
expected economic data from the U.S. and China, the world's two biggest oil consumers.  

Gold prices held steady after retreating from the key $2,000-an-ounce mark in the previous session. 
Spot gold was last at $1,991.49 an ounce 

Source: Thomson Reuters Refinitiv 

 

 

 



 

 

 

 

 

 

 

 

Domestic Markets 

South Africa's rand weakened on Tuesday, after data released earlier in the day showed a rise in 
first-quarter unemployment figures, providing a steer on the health of the local economy after a 
week of market turbulence. 

At 1515 GMT the rand traded at 19.0900 against the dollar, about 0.34% weaker than Monday's 
close. 

Statistics South Africa on Tuesday released the country's unemployment figures for the January-
March period which showed a rise in unemployment to 32.9%, up from 32.7% in the previous 
quarter. 

The rand was pummelled last week, reaching a record low against the backdrop of power cuts that 
show no sign of abating and claims that South Africa had provided arms to Russia. 

Struggling state power utility Eskom is implementing the worst rolling blackouts on record, leaving 
businesses and households in the dark for up to 10 hours a day. 

The blackouts are crippling the economy, with JP Morgan predicting that South African economic 
output would contract this year by 0.2% as a result. 

Shares on the Johannesburg Stock Exchange ended the day down, with both the blue-chip Top-40 
index and the broader all-share index closing around 0.4% lower. 

South Africa's benchmark 2030 government bond marginally weaker, with the yield up 1 basis points 
at 10.755%. 

Source: Thomson Reuters Refinitiv 
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Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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